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Hlavni aktivity v roce 2019

V této nepovinné kapitole vyrocni zprévy se vidy snazime tro-
chu subjektivné a konkrétné komentovat aktivity firmy v uply-
nulém roce. Tvrdd ekonomickd data v kapitole 3 jsou sice objek-
tivni, povinnd, a z velké ¢asti vypovidajici, ale na druhou stranu
nedostatecné popisuji udélosti daného roku a usili jednotlivych
pracovnik, ktefi se o prezentovana ¢isla zaslouZili.

Z pohledu ekonomickych vysledk{ byl rok 2019 pro TECHSYS
podpriimérny. Ekonomické prognézy se cely rok ménily od jed-
noho extrému k druhému. Na jare a v 1été velké nadéje a oce-
kévani, na podzim vypadky dileZitych zakdzek, a ve ¢tvrtém
Ctvrtleti diky obrovskému nérlistu obchodnich aktivit previs
poptdvky. Pro nasi firmu neobvykle nevyvézeny rok a obtizné
planovdni viech cinnosti.

Ale zvladli jsme to. Pfevis poptavky po nalich doddvkdch
asluzbdch trvd, diverzifikace zakaznik{ pokracuje a nové pfile-
Zitosti se oteviraji. Z novych tuzemskych aktivit je tfeba zminit
lokélni distributory elektrické energie, majitele obnovitelnych
zdrojii a dopravni podniky.

Diky obchodnim partnerim pokracuji i nade aktivity v zahra-
nici. Rizeni podmoiskych kabeld mezi Britanii a Evropou, do-
davky telemetrii do zemi Evropské unie, aktivity v Jordénsku,
Finsku, Francii i jinde.

Samozfejmosti se jiZ stala nase cast na domdcich i zahranic-
nich veletrzich, konferencich a publika¢ni ¢innost. Tyto aktivity
z velké Casti zajistuje oddéleni obchodu.

Vedeni oddéleni vyroby a provozu proslo obdobim pfipravy
na planované rozsdhlé persondlni zmény. Funkce manazerd
téchto oddéleni se opét rozdéli a manaZery se stanou mladi
perspektivni pracovnici. Zhodnoceni dopadu téchto zmén
do fungovéni firmy bude jisté zajimavym Ctenim ve vyrocni
zpravé za rok 2020. Prvnimi kroky v této oblasti bylo obsazeni
pozice vedouciho provozu a jmenovani manaZera vyroby.

Udrzba a rozvoj Integrovaného systému fizeni (ISR) je stale
ndrocnéjsi. Zejména prechod z OHSAS 18001 na novou normu
150 45001 predstavuje velky nariist reZijnich cinnosti a admini-
strativni zatéZ. Ukolem pro vedeni firmy je v daliim obdobi op-
timalizovat tyto neproduktivni cinnosti, aby mély co nejmensi
dopad do ekonomickych vysledkd.

Oddéleni vyroby je pro firmu kli¢ové z mnoha hledisek. Vyroba
a servis realizuje v podstaté veskeré prijmy, stejni lidé zajistuji
testovani novych produktd, rozvoj aplikaci a pfindSeji obchodni

ndméty. Neni snadné najit rovnovéhu mezi vemi témito di-
leZitymi ¢innostmi. V roce 2019 se to dafilo i diky nové vzniklé
Odborné skupiné aplikace, kterd se soustfedi na analytickou
¢innost u pilotnich zakdzek a aplikovany vyvoj.

V roce 2019 byly uzavfeny tii nové servisni smlouvy. Objem
pravidelnych servisnich Cinnosti se kazdym rokem navysuje
a je pro firmu stabilizujicim faktorem.

Hlavni ¢ast obratu byla tradicné realizovéna s nadimi dlou-
hodobymi obchodnimi partnery CEPS, CEZ Distribuce, E.ON,
CETIN a dalSimi. Vztahy tohoto typu vyZaduiji trvalou péci, vza-
jemnou ddvéru a maximalni spolehlivost v dodrZovéni termind
a kvality doddvek.

Oddéleni vyvoje tradicné zajistovalo predevsim podporu vy-
robnich a servisnich akci. V oblasti vyroby se jednd pfedevsim
o dopliiovani aplikacné specifickych funkdi, v oblasti servisu
0 analyzu a feSeni neocekavanych situaci. Nejednd se Casto
o chyby, ale o jevy vyvolané zménou vnéjsich podminek, na-
riistem objemu dat apod.

Pokud zbyly kapacity na oblast vyvoje novych funkdi, pak je
tfeba zminit funkce barveni siti a dispecersky denik v casti
SCADATECHSYS a moZnost spravy databdze Twister v SQL. Vel-
ky pokrok nastal také v rozvoji webového klienta TINA, ktery
se diky fadé novych aplikaci stava robustnéjSim a obecnéji
vyuZzitelnym.

V perspektivni oblasti loT jsme absolvovali nékolik pokus,
napiiklad vyuZiti sité The Things Network na bdzi LoRa, a jsme
pripraveni k feseni pilotnich projekti v této oblasti.

U projektu Storm pokracovalo ladéni indikatorli poruch VN sité
v redIném prostredi energetiky ve Finsku a u dal3ich potenciél-
nich zdkaznika.

Pro dal3i obdobi potiebujeme ve viech oblastech zlepsit pléno-
vani a vyuzivani dostupnych prostfedkii a kapacit, zlepsit evi-
dendi, planovani a kontrolu ukold, zvy3ovat efektivitu Cinnosti
viech oddéleni.
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Core activities in 2019

In this optional chapter of the annual report, we always try to
make a little bit subjective and concrete comments on the Com-
pany’s activities in the past year. It is true that the hard economic
data in Chapter 3 are objective, mandatory and mostly informa-
tive; nevertheless, they do not sufficiently describe the relevant
year's events and efforts of employees who have contributed to
the achievement of the presented numbers.

Viewing the business results, the year 2019 was below average
for TECHSYS. Throughout the year, economic predictions fluctua-
ted from one extreme to another. Big hopes and expectations in
spring and summer, loss of important contracts in autumn and
surplus of demand in the fourth quarter thanks to an enormous
increase of business activities. This means an uncommonly imba-
lanced year for our company and difficult planning of all activi-
ties.

Nevertheless, we have overcome those problems. The surplus of
demand for our supplies and services is continuing, as well as the
diversification of our customers and influx of new opportunities.
As regards new domestic activities, we should mention local
electricity distributors, owners of renewable sources and trans-
port companies.

Thanks to our business partners, we can carry on our activities
abroad — management of submarine cables between the United
Kingdom and Europe, telemetry supplies to the Member States
of the European Union, activities in Jordan, Finland, France and
elsewhere.

Our participation at domestic and foreign fairs, conferences and
our publication activity has become a regular part of our activi-
ties. These activities are arranged for by the trade department.

The management of the production and operation departments
passed a period of preparation for scheduled large-scale perso-
nnel changes. The post of manager of these departments will be
split again and those posts will be assumed by young promising
employees. The assessment of impact of those changes will be
a definitely interesting reading in the annual report for 2020.
The first steps in this respect consisted of the appointment of the
head of operations and of the production manager.

The maintenance and development of the integrated manage-
ment system (IMS) has become increasingly demanding. Parti-
cularly the transition from OHSAS 18001 to the new standard ISO
45001 represents a significant increase of overhead activities and
anadministrative load. It is a task for the company’s management
to optimise these non-productive activities in the upcoming peri-
od in order to minimise their impact on economic results.

Viewed from a number of perspectives, the production de-
partment is a key department for the Company. Manufacturing
and servicing activities generate almost all income; the same
people ensure product testing, development of applications
and bring new ideas. It is not easy to balance all those impor-
tant activities. The successful balance of those activities achieved
in 2019 was also due to the new Specialist Application Group,
which focuses on analytical activities related to pilot contracts
and on applied development.

Three new service agreements were concluded in 2019. The
volume of regular servicing activities increases every year and
represents a stabilising factor for the company.

The main part of our revenues was traditionally generated from
our long-term business partners, i.e. CEPS, CEZ Distribuce, E.ON,
CETIN and others. This type of relations requires continuous care,
mutual trust and maximum reliability with regard to adherence
to deadlines and quality of deliveries.

As usual, the development department provided support to
manufacturing and servicing activities. As regards production,
this represents mainly supplementing specific application fun-
ctions; as regards services, this support consists of analysis and
resolution of unexpected situations, which do not often result
from errors but from phenomena caused by a change of external
conditions, an increase of the data volume, etc.

If there remained any capacities for the development of new
functions, we have to mention the network colouring function
and the dispatching diary in a part of SCADA TECHSYS and the
possibility of administering the Twister database in SQL. A signi-
ficant progress was also achieved in the development of the web
client TINA, which has become more robust and more generally
usable thanks to a number of new applications.

Asregards the promising loT field, we made several experiments,
such as the utilization of The Things Network on the LoRa basis,
and are prepared to resolve pilot projects in this area.

As regards the Storm project, we continued tuning of the VN
network failure indicators in the real environment of the energy
sector in Finland and other prospective customers.

For the next period, we need to improve planning and use of
available means in all areas, to improve keeping of records, pla-
nning and control of tasks and to increase effectiveness of activi-
tiesin all departments.
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Ekonomickeé vysledky za rok 2019

V roce 2019 byly trzby spolecnosti 44,1 mil. K¢. Vy3e obratu je
téméf totoznd jako v predeslém roce 2018. Pfidand hodnota
dosahla castky 27,9 mil. K¢. Za obdobi 2019 vykdzala spole¢-
nost cisty zisk EAT ve vy3i 662 tis. KC. V roce 2019 spolecnost
vytvofila dostatecny zisk pro pfipadnou vyplatu dividend.

Snizeni EAT je dano predevsim zvySenim osobnich nékladd
vroce 2019 o cca T mil. K¢ (mezirocni narlist 5 %) jako disled-
ku situace na trhu prace. V meziro¢nim porovnani s rokem 2018
je Cisty zisk (EAT) 51 % hodnoty predchoziho roku pi stejné
piidané hodnoté. Pfi meziroénim porovnéni doslo ke snizeni
vSech ukazateldi rentability (ROA, ROE a ROS) 0 39 % az 48 %.

Koncem roku 2019 méla spolecnost 27 vysoce kvalifikovanych
zaméstnanct. Podil osobnich nakladii na pridanou hodnotu
opétovné stoupl a to na 90 % proti predchozimu roku, kdy ten-
to podil €inil 87 %.

Cilem pro nadchazejici obdobi je dosazeni obratu 45 az 47 mil.
K¢. Dalsim cilem je snizovani podilu cizich zdroji a finan¢nich
nakladd.

Business results for 2019

The Company’s revenues amounted in 2019 to (ZK 44.1 mi-
[lion. The amount of revenues is almost identical with the
revenues generated in the previous year 2018. Added value
amounted to C(ZK 27.9 million. The net profit (EAT) reported by
the Company in 2019 amounted to (ZK 662 thous. In 2019, the
Company generated sufficient profit for payment of dividends
(if any).

The EAT decrease is caused primarily by an increase of perso-
nnel expenses by approx. CZK 1 millionin 2019 (a 5% year-on-
-year increase), which was due to the situation in the labour
market. Compared on a year-on-year basis with 2018, the net
profit (EAT) reached 51% of the previous year’s value with the

same added value. All return ratios (ROA, ROE a ROS) dropped
by 39% to 48% in comparison with the previous year.

By the end of 2019, the Company had 27 highly skilled em-
ployees. The ratio of personnel expenses to added value witne-
ssed another increase to 90% in comparison with the previous
year, when it reached 87%.

The Company’s objective for the upcoming period is to gene-
rate revenues in the amount of (ZK 45 to 47 million. Another
objective is to reduce the share of debt and financial expenses.

VYROCNI ZPRAVA 2019 ANNUAL REPORT 2019



Srovnani ekonomickych Comparison of Economic

parametril Parameters
Srovnani ekonomickych parametrii Comparison of Economic Parameters
zaroky 2017 az 2019 2017 -2019

Rentabilita aktiv

ROA 10,05 % 6,54% 4,24%
Return on assets

ROE Rentabilita vlalstmho kapitélu 14,14% 7,90% 4,15%
Return on equity

ROS Rentabilita trzeb 5,02% 2,91% 1,50 %
Return on sales

@ Béznd likvidita 1,63 1,62 1,61

Current ratio

(PR Current position ratio 0.6 001 0,14

Zisk pred troky, zdanénim a odpisy
EBITDA Earnings before interest, taxes, 4708 457 (ZK 3224421 (ZK 2304 590 (ZK
depreciation and amortization

EPS Liskna alci 11817 CZK 6438 CZK 3300 CZK
Earnings per share

Zisk na akcii pro 1000 CZK jeji hodnoty

EPS /1000 CZK Earnings per share for 1000 CZK its value 260K 129 CK 66 (ZK

ON/PN Osobni ndklady / pfidand hodnota £3.2% 86,9% 90,5%
Labour costs / added value

PN/ Obrat Pfidand hodnota / obrat 65.2% 63.1% 633%

Added value / revenues

VYROCNI ZPRAVA 2019 ANNUAL REPORT 2019



Vyvoj obratu, zisku Overview of Revenues,

a vlastniho kapitalu EAT and Equity

Vyvoj obratu, zisku a vlastniho kapitalu Overview of Revenues, EAT and Equity

2015 —2019 (v tisicich K¢) 2015 — 2019 (in thousands (ZK)
Rok Obrat Zisk Cisty po zdanéni Vlastni kapital
Year Revenues EAT Earnings after Taxes Equity
2015 39143 1323 13989
2016 37875 1558 14437
2017 47026 2364 15012
2018 44024 1288 15612
2019 44081 662 15961

Vyvoj obratu, zisku a vlastniho kapitalu Overview of Revenues, EAT and Equity 2015 - 2019

2015 - 2019 (pfiblizné v tisicich euro) (approximately in thousands EUR)
Rok Obrat Zisk cisty po zdanéni Vlastni kapital
Year Revenues EAT Earnings after Taxes Equity
2015 1435 48 513
2016 1401 58 534
2017 1786 90 569
2018 1717 50 609
2019 1717 24 622
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Nésleduji povinné dokumenty o stavu a hospodareni firmy, jak

D O ku m e n ty je vyZaduje Zakon o ticetnictvi ¢. 563/1991 Sh.

Zakladni udaje o spolecnosti

Nézev spolecnosti TECHSYS — HW a SW, a.s.
Sidlo Praha 8, Biezinova 640/3a,
PSC 18600
Datum vzniku 06.11.1991
IC 43005250
DIC (743005250
Pravni forma Akciovd spolecnost
Spolecnost je zapséna v obchodnim rejstfiku vedeném Méstskym soudem v Praze, oddil B, vlozka 15429
Predmét podnikani MontaZ, opravy, revize a zkousky elektrickych zafizeni.

Vyroba, instalace, opravy elektrickych stroji a pfistrojd, elektronickych a telekomunikacnich zafizeni.
Vyroba, obchod a sluzby neuvedené v piilohdch 1 az 3 Zivnostenského zékona.

Vy3e zdkladniho kapitdlu 10000 000 K¢ v 200 kmenovych akciich na jméno v zaknihované podobé ve jmenovité hodnoté
50000 K¢

Below are the mandatory documents on the Company’s status and

D O c u m e ntS business, as required by the Accounting Act No. 563/1991 Coll.

General Information

Company Name TECHSYS —HW a SW, a.s.
Headquarters Praha 8, Biezinova 640/3a,
PSC 18600
Established 06.11.1991
ID 43005250
VAT ID (243005250
Legal Form Joint-stock company
The company is registered In the Commercial Register maintained by the Municipal Court in Prague, Section B, File 15429
Scope of Business Installation, repair, inspection and testing of electrical equipment. Manufacture, installation, repair of

electrical machinery and equipment, electronic and telecommunication equipment. Production, trade
and services not listed in appendices 1 to 3 of the Trade Licensing Act.
Subscribed Capital 10,000,000 CZK in 200 registered shares worth 50,000 (ZK
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Organy spolecnosti

Valna hromada
Akciondfi spolecnosti

Ptedstavenstvo spolecnosti

RNDr. Zdenék Ondricek,
predseda

Ing. Jifi Bene,

clen

Ing. Zdenék Stépka,

clen

Ing. Jindfich Zoubek, MBA,
clen

Company’s Bodies

Shareholder’s General Meeting
Shareholders of the company

Board of Directors
RNDr. Zdenék Ondficek,
chairman

Ing. Jifi Benes,
member

Ing. Zdenék Stépka,
member

Ing. Jindfich Zoubek, MBA,
member

Dozorcirada

Ing. Jii Janicata, CSc.,
predseda

Ing. Antonin Svoboda,
clen

Mgr. Marcela Brezinovd,
clen

Supervisory Board
Ing. Jifi Janicata, (Sc.,
chairman

Ing. Antonin Svoboda,
member

Mgr. Marcela Bfezinova,
member
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Vykaz zisku a ztrat Profit and Loss Statement

ve zjednoduseném rozsahu, obdobi structured by the nature method, period
01.01.2019 - 31.12.2019 (v tisicich K¢) 01.01.2019 - 31.12.2019 (in thousands of (ZK)

Skutecnost v tcetnim obdobi / Values in Accounting Period

POLOZKA / ITEM

Trzby z prodeje vyrobkd a sluzeb (obrat)

Revenues from sale of products and services 44081 44024
Vykonovd §potreba ‘ 16069 16330
Consumption from production
Pridand hodnota
Added value 27917 27 694
Osobni néklady
Staff costs 25275 24289
Dané a poplatky
Taxes and fees 36 3
Odpisy dlouhodobého nehmotného a hmotného majetku 1082 1311
Depreciation of intangible and tangible fixed assets
Trzby z prodeje dlouhodobého majetku 155 248
Revenues from sold long-term assets
Ostatni provozni vynosy

) 15 17
Other operating revenues
Ostatni provozni naklady
Other operating costs %9 65
Provozpl vysledek hospodareni (+/-) 1503 3294
Operating profit or loss (+/-)
Nakladové tiroky a Po@obne ndklady 363 2%
Interest costs and similar costs
Ostatni finan¢ni vynosy 9 0
Other financial revenues
Ostatni ﬁnaqcnl naklady 7 380
Other financial expenses
F!nanc'nl vysledek hospodareni (+/-) 8 8
Financial profit or loss (+/-)
Dan z piijmdi za bgznou c|n.n(.>s't 198 363
Income tax on ordinary activities
Vysledek hospodareni za béznou ¢innost (+/-) 662 1288
Profit or loss from ordinary activities (+/-)
Vysledek hospodareni za tcetni obdobi (+/-)
Profit or loss the period (+/-) 2 =
Vysledek hospodafeni pfed zdanénim (+/-) 860 1651

Profit or loss before taxes (+/-)
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Rozvaha Balance Sheet

ve zjednoduseném rozsahu, obdobi Structured by the nature method, period
01.01.2019 - 31.12.2019 (v tisicich K¢) 01.01.2019 - 31.12.2019 (in thousands of (ZK)

2019 2018

A KTIVA / ASSETS Brutto Korekce Netto Netto
Gros Adjustments Net Net

AKTIVA CELKEM /TOTAL ASSETS 42 635 13794 28 841 29729
L L 21779 1379 7985 8224
Fixed assets
DIouhgdoby nehmotny majetek 1724 1688 36 89
Intangible assets
DIouhodoby hmotny majetek 20055 12106 7949 8135
Tangible fixed assets
0Obé7nd aktiva 20790 0 20790 20958
Current assets
Ry 619 0 619 439
Inventories
Kritkodobé pohledavky 18409 0 18409 20398
Short-term receivables
P.enezrfl prostredky 1762 0 1762 11
Financial resources
(Casové rozliseni 66 0 66 97

Prepayments and accrued income

PASIVA / LIABILITIES

PASIVA CELKEM / TOTAL LIABILITIES AND EQUITY 28 841 29729
VIas’tm kapital 15961 16300
Equity

Zakladni kapital

Subscribed capital 10000 10000
Vysle.dek hosppdarenl mlr?ulych let 5299 5012
Retained earnings of previous years

Vysledek hospodafeni bézného dcetniho obdobi (+/-) 662 1288
Profit or loss of current accounting period (+/-)

Zévazky

Liabilities 12880 12979
Ostatni zdvazky

Other liabilities 4485 4134
Zavazky k dvérovym institucim 8000 8007

Liabilities to credit institutions
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Informace o vyvoji spolecnosti

po ukonceni icetniho obdobi 2019

Po ukonceni rozvahového dne roku 2019 nenastaly Zédné nové
skutecnosti vyznamné pro naplnéni tcelu této vyrocni zpravy.
Spolecnost nema k datu vydani této zpravy organizacni slozku
v zahranici.

V prvnim pololeti 2020 nastaly tyto vyznamné udalosti:

«V inoru 2020 probéhly dozorové audity systémd QMS dle CSN
EN1S09001:2016, EMS dle CSN EN IS0 14001:2016, OHSAS dle
(SN OHSAS 18001:2008, ISMS dle CSN ISO/IEC 27001:2014.

«V dnoru 2020 byla s Komercni bankou, a.s. prodlouzena
smlouva na revolvingovy Gveér pro financovani nékladd akei.
Podminky dvéru Ize oznacit jako vyhodné.

-V bifeznu doslo k navyseni platl pracovnik s prihlédnutim
k jejich dosavadnim pracovnim vysledkiim.

+Nové byly obsazeny pozice manaZera vyroby a manazera
provozu

K datu vydani této vyrocni zpravy je zajiSténo cca 80 %z pléno-
vaného obratu roku 2020 ve vysi 45 aZ 47 mil. K&

Information about the Development of the Company
after the End of the 2019 Financial Year

No new facts that would be significant for the fulfilment of the
purpose of this annual report have occurred after the end of
the balance sheet date of 2019. As of the date of issue of this
report, the Company has no branch abroad.

The following significant events occurred in the first
half of 2020:

- Surveillance audits of the QMS under CSN EN IS0 9001:2016,
EMS under CSN EN 150 14001:2016, OHSAS under CSN OHSAS
18001:2008 and ISMS under CSN ISO/IEC 27001:2014 were
carried out in February 2020.

« In February 2020, the Company prolonged its revolving loan
agreement executed with Komer¢ni banka, a.s. for funding of
activities. The loan conditions may be considered as favou-
rable.

«In March 2020, the Company increased employee salaries
with regard to their current work results.

« A new production manager and operations manager were
appointed.

As of the date of issue of this annual report, ca 80% of the pla-
nned revenues for 2019 in the amount of CZK 45 to 47 million
has been provided for.

VYROCNI ZPRAVA 2019 ANNUAL REPORT 2019



Zprava dozorci rady spolecnosti

Dozor¢i rada predklda tuto zpravu o vysledcich svoji cinnosti,
kterd zahrnuje obdobi roku 2019.

Dozorci rada v roce 2019 provadéla svoji Cinnost v souladu
s platnymi prévnimi pfedpisy a stanovami spolecnosti. Pfed-
stavenstvo spolecnosti poskytovalo dozorci radé véasné a Gpl-
né informace o ekonomické situaci a hospodéFském vyvoji
spolecnosti. Dozorci rada se zabyvala monitorovanim finan¢ni
situace spolecnosti. Dozor¢i rada konstatuje, Ze situace spo-
lecnosti je stabilni a Ze podnikatelskd cinnost se uskuteciiuje
v zajmu akcionari spolecnosti.

Dozor¢i rada pfi vykonu kontrolni ¢innosti ve sledovaném ob-
dobi nezjistila Zadné vyznamné nedostatky v cinnosti spole¢-
nosti.

Dozorci rada piezkoumala fadnou (cetni zavérku spolecnos-
ti za Ucetni obdobi od 1. ledna do 31. prosince 2019 a pfijala
zpravu auditora o ovéfeni Ucetni zavérky za rok 2019. Dozorci
rada konstatuje, Ze dcetni zdznamy a evidence byly vedeny

Report of the Supervisory Board

The supervisory board presents the following report on the re-
sults of its activities, which cover the period of 2019.

The supervisory board carried on its activities in 2019 in accor-
dance with applicable laws and with the Company’s Articles
of Association. The board of directors of the Company provided
to the supervisory board timely and complete information
about the economic situation and business development of
the Company, The supervisory board monitored the financial
situation of the Company. The supervisory board concludes
that the Company’s financial situation is stable and its business
activities are carried out in the interests of the Company’s sha-
reholders.

In the course of performance of its controlling activities in the
period under review, the supervisory board did not find any
material shortcomings in the Company’s activities.

The supervisory board reviewed the regular financial state-
ments of the Company for the financial year between 1 Janua-
ry and 31 December 2019 and accepted the auditor’s report
for 2019. The supervisory board states that the books and

priikaznym zplisobem a v souladu s obecné zévaznymi pred-
pisy. Ucetni zdznamy a evidence zobrazuji finanéni situaci ze
vSech diilezitych hledisek a Ucetni zvérka sestavend na za-
kladé téchto Ucetnich zdznami podéva vérny a poctivy obraz
piedmétu Ucetnictvi a finan¢ni situace spolecnosti.

Dozorci rada vydava tato stanoviska:

1. Doporucuje valné hromadé schvalit fadnou cetni zavérku
zarok 2019.

2. Dozorci rada byla sezndmena s névrhem predstavenstva
na rozdéleni zisku za rok 2019 a zptisobem vyplaty a dopo-
rucuje tento navrh schvalit.

Ing. Jifi Janicata, CSc.
predseda dozorci rady TECHSYS — HW a SW, a.s.

V Praze dne 22. dubna 2020

accounts were kept conclusively and in accordance with gene-
rally binding laws. The books and accounts show all material
aspects of the financial situation and the financial statements
compiled on the basis of those accounts provide a true and fair
picture of the subject-matter of the accounting and of the fi-
nancial situation of the Company.

The supervisory board issues the following opinions:

1. Recommends to the general meeting to approve the regular
financial statements for 2019.

2. The supervisory board was made familiar with the proposal
of the board of directors for the distribution of and method
of payment of profit for 2019 and recommends the approval
of this proposal.

Ing. Ji¥i Janicata, CSc.
Chairman of the Supervisory Board of TECHSYS — HW a SW, a.s.

In Prague on 22 April 2020
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Zprava nezavislého auditora

0 ovéreni tcetni uzavérky za rok 2019

Zprava nezdvislého auditora urcend akcionaiim spolecnosti TECHSYS — HW a SW, a.s.

1C0: 43005 250

Vyrok auditora

Provedl jsem audit pfiloZené ucetni zavérky spolecnosti
TECHSYS - HW a SW, a.s., /,Spolecnost”/ sestavené na za-
kladé ceskych dcetnich predpis, ktera se sklada z rozvahy
k31.12.2019, vykazu zisku a ztréty za rok koncici 31. 12. 2019
a pfilohy této Gcetni zavérky, ktera obsahuje popis pouZitych
podstatnych dcetnich metod a dalsi vysvétlujici informace.
Udaje o spolecnosti TECHSYS - HW a SW, a.s. jsou uvedeny
v tvodu piilohy této Ucetni zavérky.

Podle mého nézoru Gcetni zdvérka podava vémny a poctivy ob-
raz aktiv a pasiv spolecnosti TECHSYS — HW a SW, a.s. k 31. 12.
2019 a ndkladi a vynosi a vysledku jejiho hospodareni za rok
koncici 31.12. 2019 v souladu s Eeskymi dcetnimi predpisy.

Z&klad pro vyrok

Audit jsem proved! v souladu se zakonem o auditorech a stan-
dardy Komory auditordi Ceské republiky pro audit, kterymi jsou
mezindrodni standardy pro audit /ISA/ pfipadné doplnéné
a upravené souvisejicimi aplikacnimi dolozkami. Nase odpo-
védnost stanovend témito predpisy je podrobnéji popsana
v oddilu Odpovédnost auditora za audit tcetni zavérky. V sou-
ladu se zdkonem o auditorech a Etickym kodexem pfijatym
Komorou auditor{i jsem na spolecnosti nezvisly a spinil jsem
i dal3i etické povinnosti vyplyvajici z uvedenych piedpisd. Do-
mnivam se, Ze dlkazni informace, které jsem shromézdil, po-
skytuji dostatecny a vhodny zaklad pro vyjadfeni mého vyroku.

Ostatni informace uvedené ve vyrocni zprave.

Ostatnimi informacemi jsou v souladu s § 2 pism. b/ zdkona
o auditorech informace uvedené ve vyrocni zprvé mimo tcet-
ni zvérku a nasi zpravu auditora. Za ostatni informace odpovi-
dd predstavenstvo Spolecnosti.

N&3 vyrok k ucetni zavérce se k ostatnim informacim nevztahu-
je. Presto je v3ak soucasti naSich povinnosti souvisejicich s ové-

fenim ucetni zvérky sezndmeni se s ostatnimi informacemi
a posouzeni, zda ostatni informace nejsou ve vyznamném
/materidInim/ nesouladu s ucetni zavérkou ¢i nasimi znalostmi
0 Ucetni jednotce ziskanymi béhem ovéfovani Gcetni zévérky
nebo zda se jinak tyto informace nejevi jako vyznamné /ma-
teridlné/ nespravné.

Na zdkladé provedenych postupd, do miry, jez dokdzeme
posoudit, uvadime, Ze ostatni informace, které popisuji sku-
tecnosti, jeZ jsou téZ pfedmétem zobrazeni v Ucetni zavérce,
jsou ve viech vyznamnych /materidlnich/ ohledech v souladu
s Gcetni zavérkou.

Déle jsme povinni uvést, zda na zékladé poznatki a povédo-
mi o Spole¢nosti, k nimzZ jsme dospéli pfi provadéni auditu,
ostatni informace neobsahuji vyznamné /materidlni/ vécné
nespravnosti. V rdmci uvedenych postupd jsem v obdrzenych
ostatnich informacich Zddné vyznamné /materidlni/ nesprdv-
nosti nezjstil.

Odpovédnost predstavenstva a dozorci rady
Spolecnosti za tcetni zavérku.

Predstavenstvo Spolecnosti odpovida za sestaveni dcetni
zdvérky poddvajici vérny a poctivy obraz v souladu s ¢eskymi
tcetnimi predpisy a za takovy vnitini kontrolni systém, ktery
povazuje za nezhytny pro sestaveni Ucetni zavérky tak, aby
neobsahovala vyznamné /materidlni/ nesprévnosti zplisobené
podvodem nebo chybou.

Pfi sestavovani Gcetni zavérky je pfedstavenstvo Spolecnosti
povinno posoudit, zde je Spolecnost schopna nepretriité tr-
vat, a pokud je to relevantni, popsat v pfiloze Gcetni zavérky
zdlezitosti tykajici se jejiho nepfetrzitého trvéni a pouziti
predpokladu nepfetrZitého trvani pfi sestaveni dcetni zdvér-
ky, s vyjimkou pfipad, kdy pfedstavenstvo planuje zrudeni
Spolecnosti nebo ukonceni jeji cinnosti, resp. kdy nemd jinou
redlnou moznost, nez tak ucinit.
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Odpovédnost auditora za audit icetni zavérky.

Nasim cilem je ziskat pfiméfenou jistotu, Ze tcetni zavérka
jako celek neobsahuje vyznamnou /materiélni/ nespravnost
zplsobenou podvodem nebo chybou a vydat zpravu audito-
ra obsahujici nas vyrok. Pfiméfend mira jistoty je velkd mira
jistoty, nicméné neni zdrukou, Ze audit provedeny v souladu
s vy3e uvedenymi piedpisy ve viech pfipadech v Gcetni zvérce
odhali pfipadnou existujici vyznamnou /materiaIni/ nespréav-
nost. Nespravnosti mohou vznikat v ddsledku podvodi nebo
chyb a povazuji se vyznamné /materidlni/, pokud Ize rediné
predpokladat, Ze by jednotlivé nebo v souhrnu mohly ovlivnit
ekonomicka rozhodnuti, kterd uZivatelé ucetni zavérky na je-
jim zakladé pfijmou.

Pfi provédéni auditu v souladu s vySe uvedenymi piedpisy je
nasi povinnosti uplatiiovat béhem celého auditu odborny usu-
dek a zachovdvat profesni skepticismus. Déle je nasi povinnosti:

Identifikovat a vyhodnotit rizika vyznamné /materiélni/ ne-
spravnosti Ucetni zvérky zpdsobené podvodem nebo chybou,
navrhnout a provést auditorské postupy reaquijici na tato ri-
zika a ziskat dostatecné a vhodné dlkazni informace, aby-
chom na jejich zakladé mohli vyjadiit ndS vyrok. Riziko, Ze
neodhalime vyznamnou /materidlni/ nespravnost, k niz doslo
v diisledku podvodu, je vétsi nez riziko neodhaleni vyznamné
/materidni/ nesprévnosti zpisobené chybou, protoze soucdsti
podvodu mohou byt tajné dohody /koluze/, falSovani, imysina
opomenuti, nepravdiva prohlaseni nebo obchdzeni vnitfnich
kontrol.

+Sezndmit se s vnitfnim kontrolnim systémem Spolenosti
relevantnim pro audit v takovém rozsahu, abychom mohli
navrhnout auditorské postupy vhodné s ohledem na dané
okolnosti, nikoli abychom mohli vyjadfit ndzor na tcinnost
jejiho vnitfniho kontrolniho systému.

« Posoudit vhodnost poufitych dcetnich pravidel, pfiméFenost
provedenych tcetnich odhadd a informace, které v této sou-
vislosti predstavenstvo Spolecnosti uvedlo v pfiloze dcetni
zavérky.

- Posoudit vhodnost pouZiti pfedpokladu nepfetrZitého trvani
pfi sestaveni tcetni zavérky pfedstavenstvem a to, zda s ohle-
dem na shromézdéné dlikazni informace existuje vyznamna
/materidlni/ nejistota vyplyvajici z udalosti nebo podminek,
které mohou vyznamné zpochybnit schopnost spolecnosti
nepfetrzité trvat. Jestlize dojdeme k zavéru, Ze takovd vy-
znamna /materidIni/ nejistota existuje, je nasi povinnosti
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upozornit v nasi zpravé na informace uvedené v této souvis-
losti v piiloze Getni zavérky, a pokud tyto informace nejsou
dostatecné, vyjadrit modifikovany vyrok. Nade zavéry tykajici
se schopnosti Spolecnosti nepretrzité trvat vychdzeji z diikaz-
nich informaci, které jsme ziskali do data nasi zprdvy. Nicmé-
né budouci udalosti nebo podminky mohou vést k tomu, ze
spolecnost ztrati schopnost nepretrZité trvat.

«Vyhodnotit celkovou prezentaci, ¢lenéni a obsah Gcetni zd-
vérky, véetné piilohy a dale to, zda tcetni zdvérka zobrazuje
podkladové transakee a udalosti zpisobem, ktery vede k vér-
nému zobrazeni.

Nasi povinnosti je informovat pfedstavenstvo a dozor¢i radu
mimo jiné o planovaném rozsahu a nacasovani auditu a o vy-
znamnych zjisténich, kterd jsme v jeho pribéhu ucinili, véetné
zjisténych vyznamnych nedostatkdi ve vnitfnim kontrolnim
systému.

Auditor:

Ing. Jifi Karvanek
Pekarska 12, 155 00 Praha 5
¢ opravnéni KA CR 1315

V Praze dne 23. 3. 2020



Independent Auditor’s Report on the Audit
of the Financial Statements for 2019

Independent auditor’s report for shareholders of TECHSYS — HW a SW, a.s.

Company ID No.: 430 05 250

Auditor’s opinion.

I have conducted an audit of the attached financial statements
of TECHSYS - HW a SW, as., (the “Company”), prepared on the
basis of Czech accounting requlations, consisting of the balan-
ce sheet as of 31 December 2019, the profit and loss statement
for the year ending on 31 December 2019 and the notes to the
financial statements, which contain a description of applied
substantial accounting methods and other explanatory infor-
mation. Data pertaining to TECHSYS - HW a SW, a.s. are stated
in the introduction to these financial statements.

In my opinion, the financial statements present a true and fair
picture of the assets, liabilities and equity of TECHSYS — HW
aSW, a.s. as of 31 December 2019 and of its revenue, expenses
and net profit for the year ending on 31 December 2019 in ac-
cordance with Czech accounting regulations.

Basis for the opinion

[ have conducted the audit in accordance with the Act on Au-
ditors and with the Standards of the Chamber of Auditors of
the Czech Republic applicable to the audit, which consist of
the International Standards on Auditing (ISA), amended by
the relevant application clauses. Our responsibility stipulated
by those regulations is described in detail in the section “Au-
ditor’s responsibility for the audit of the financial statements”.
In accordance with the Act on Auditors and with the Code of
Ethics adopted by the Chamber of Auditors, | am independent
of the Company and have complied with other ethical duties
resulting from these regulations. | believe that the evidence
gathered by me provides a sufficient and appropriate basis for
my opinion.

Other information included in the annual report

In accordance with Section 2(b) of the Act on Auditors, other
information consists of the information stated in the annual

report outside the scope of the financial statements and our
auditor’s report. The responsibility for the other information
rests with the board of directors of the Company.

Our opinion on the financial statements does not apply to
the other information. Despite the foregoing, it is a part of
our duties relating to the audit of the financial statements to
familiarise ourselves with the other information and to asse-
ss whether the other information is not in a material conflict
with the financial statements or with our knowledge of the
accounting entity obtained during the audit of the financial
statements, or whether such information does not appear
otherwise as materially incorrect.

We note that, based on the completed procedures and to the
extent which we are capable of assessing, the other informati-
on which describes facts that are also displayed in the financial
statements complies in all material respects with the financial
statements.

Furthermore, we are obliged to state on the basis of our
knowledge of the Company obtained during the conduct of
the audit whether the other information does not contain
material misstatements. Subject to the aforementioned pro-
cedures, | did not identify any material misstatements in the
received other information.

Responsibility of the board of directors and the su-
pervisory board for the financial statements

The board of directors of the Company is responsible for the
compilation of the financial statements presenting a true and
fair picture in accordance with Czech accounting regulations
and for the establishment of such internal control system it de-
ems necessary for the compilation of the financial statements
which do not contain any material misstatements caused by
fraud or by an error.
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During the compilation of the financial statements, the board
of directors of the Company is obliged to assess whether the
Company can exist as going concern and to describe in the no-
tes to the financial statements any matters relating to its going
concern and to the application of the going concern presump-
tion in the compilation of the financial statements, except in
cases the board of directors plans to wind up the Company or to
terminate its activities or if it has no other option than to do so.

Auditor’s responsibility for the audit of the financial
statements

Our aim is to obtain reasonable assurance that the financial
statements as a whole do not contain any material misstate-
ment caused by fraud or by an error, and to issue the auditor’s
report containing our opinion. The reasonable assurance me-
ans a high level of assurance but is not a guarantee that the
audit conducted in accordance with the aforementioned requ-
lations reveals in all cases any existing material misstatement.
Misstatements may occur as a result of fraud or errors and are
deemed material if it can be reasonably expected that they
could affect individually or in aggregate any economic decisi-
ons adopted on the basis of the financial statements by their
users.

During the conduct of the audit in accordance with the afore-
mentioned regulations, we are obliged to apply in the course
of the entire audit our professional judgment and to keep pro-
fessional scepticism. It is also our obligation:

to identify and to evaluate any risks of material misstatements
in the financial statements caused by fraud or by an error, to
propose and to implement auditor procedures responding to
such risks and to obtain sufficient and appropriate evidentiary
information so as to be able to express our opinion. The risk of
not revealing a material misstatement caused by fraud is hi-
gher than the risk of not revealing of a material misstatement
caused by an error, because the fraud may include secret agre-
ements, forgery, intentional omissions, untrue representations
or circumvention of internal controls;

« to get familiar with the internal control system of the Com-
pany which is relevant for the audit to the extent enabling
us to propose appropriate audit procedures with regard to
circumstances but not to express an opinion on the effecti-
veness of the internal control system;

- to assess the appropriateness of the applied accounting rules,
the adequacy of accounting estimates and the information
provided in this respect by the Company’s board of directors
in the notes to the financial statements;

- to assess the appropriateness of the application of the going
concern presumption in the compilation of the financial sta-
tements by the board of directors and whether the gathered
evidentiary information indicates the existence of a material
uncertainty resulting from any events or conditions that can
materially challenge the Company’s ability to exist as going
concern. If we conclude that there is such material uncertain-
ty, we are obliged to refer in our report to the information
stated in this respect in the notes to the financial statements,
and to express a qualified opinion if such information is not
sufficient. Our conclusions relating to the Company’s ability
to exist as going concern are based on evidentiary informati-
on obtained by us until the date of our report. Nevertheless,
future events or conditions may result in the Company losing
its ability to exist as going concern;

« to evaluate overall presentation, breakdown and contents of
the financial statements and the notes and to see whether
the financial statements display all underlying transactions
and events in a manner leading to the presentation of a true
and fair picture.

Itis our obligation to inform the board of directors and the su-
pervisory hoard, inter alia, of the scheduled scope and time of
the audit and or any material findings made by us in the course
of the audit, including any identified material shortcomings of
the internal control system.

Auditor:

Ing. Jifi Karvanek

Pekarska 12, 155 00 Praha 5

No. of the licence

of the Chamber of Auditors of the Czech Republic: 1315

In Prague on 23 March 2020
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Vyrocni zpravu 2019 zpracovalo: The annual report for 2019 was prepared by:

Predstavenstvo spolecnosti Board of Directors of
TECHSYS —HW a SW, a.s. TECHSYS —HW a SW, a.s.
Praha 13. 5. 2020 Praha 13. 5. 2020
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