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Hlavni aktivity
vroce 2017

Vroce 2017 doséhla nase spolecnost nejvy33iho obratu za celou
dobu své existence. Podstatnou ¢ast obratu tvofily nejenom pfi-
jmy tradi¢nich innosti, ale také pfijmy ze zakdzek realizovanych
u nové ziskanych klientd. Diky dobrym vysledkiim obchodni
cinnosti tak doslo k vyznamnému pokroku v diverzifikaci pfijmi
spolecnosti, coZ je piislibem pro zajisténi dlouhodobé stability.
Pres vynikajici vysledek dosazeny na konci roku nelze prehléd-
nout urcité problémy s financovanim firmy v priibéhu roku, kdy
jsme museli ve spolupraci s Komercni bankou, a.s. zvladat zejmé-
na financovani zakazek s dlouhodobou splatnosti.

Potélujici je, Ze na tomto pozitivnim vysledku se zdsadni
mérou podilel cely novy management spolecnosti, ktery tak
prokdzal svoji plnou funkénost a schopnost fesit problémy
ve v3ech oblastech cinnosti firmy od obchodu, pes vyrobu
a provoz aZ po servis.

Uspéind certifikace spolecnosti dle normy EN 150 27001:2013
ISMS znamenala zavrseni nékolikaletého procesu kompletace
dulezitych kvalifikacnich pfedpokladd pro dcast ve vybérovych
fizenich. Specidlné implementace této normy do integrované-
ho systému fizeni zvysila nasi schopnost vyhovét zvy3ujicim
se pozadavkiim zdkazniki na oblast kybernetické bezpe¢nosti
ve viech oblastech.

Nejvyznamnéjsi zakdzky roku 2017 souvisely s prodejem a pro-
vozem aplikadi, jejichz zdkladem je SW Twister. Velmi vyznam-
nym pocinem v této oblasti byla dodévka SW licenci pro nové
Centrélni datové koncentratory CEZ Distribuce a dokonceni
obnovy koncentrétord oblasti CEZ Distribuce Sever.

Velkou vyzvou pro nds byla doddvka Centrdlniho dohledového
serveru pro spolecnost CETIN. K tomuto serveru jsou postup-

Core activities
in2017

Our company achieved in 2017 the highest turnover in its
entire existence. A substantial part of the turnover consisted
not only of income from traditional activities, but also of
income from contracts implemented for newly acquired
clients. Thanks to the good results of the business activities,
the company witnessed a major progress in the diversification
of its income, which is a promise guaranteeing long-term
stability. Despite the excelled year-end results, we cannot
ignore certain financing problems which occurred in the
course of the year, when we had to ensure in cooperation with
Komercni banka, a.s. the funding of contracts with long-term
maturity.

It is encouraging that the key contribution to this positive
result was provided by the entire new management of the
company, which thus proved its full functioning and ability to

resolve problems in all segments of the company’s activities,
beginning with production and operations up to the services.

By successful certification of the company under EN 150
27001:2013 ISMS, the company finalised the process of
completion of several important qualification prerequisites for
participation in tenders, which lasted several years. Specifically
the implementation of this standard in the integrated
management system increased our ability to meet increasing
customer requirements for cyber security in all areas.

The key contracts performed in 2017 were related to the sale and
operation of applications based on SW Twister. A very important
achievement in this field was the supply of SW licences for the new
Central Data Concentrators of CEZ Distribuce and the completed
renovation of the concentrators in the CEZ Distribuce North area.
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né napojovany sbérné moduly TECHSYS pro dohled diileZitych
lokalit telekomunikacni sité a cely systém je integrovén s dal-
Simi systémy zdkaznika. Pi realizaci této dodavky jsme si pIné
uvédomili rozdily v poZadavcich mezi obory energetika a tele-
komunikace.

Podafilo se ndm také uplatnit SW Twister v oblasti dopravy
a dodat jednoduchy SCADA systém pro ménirny DP Jihlava
(trolejbusy). Ve spolupraci s firmou Unicorn jsme se podileli
na doddvce dalich dvou systémd pro dohled podmoiskych
kabelti. Dodali jsme nékolik bilan¢nich systémii pro provozova-
tele lokalnich distribucnich soustav a podafilo se ndm zobecnit
zku3enosti s dodévkami v tomto oboru.

Tradicné se ndm dafilo plnit pozadavky nalich nejvyznam-
néjsich zékazniki CEPS a E.ON Energie spojenych s provozem
arozvojem jejich systémd.

Nardstu objemu prodejli zafizeni Storm pomohlo uzavieni
dlouhodobych kontraktd na jejich dodavky a servis do oblasti
telekomunikaci. V roce 2017 bylo zahdjeno masivni nasazovani
téchto zafizeni.

Vzhledem k relativnimu ekonomickému dspéchu jsme, po-
dobné jako v piedchozich letech, i v roce 2017 st financniho
zisku vénovali organizaci Clovék v tisni a podpofili tak vybrané
humanitarni projekty.

A major challenge for us was represented by the delivery of
the Central Surveillance Server to CETIN, which is gradually
equipped with TECHSYS collection modules connected
to it for the purpose of surveillance over key locations of
the telecommunication network and the entire system is
integrated with the other systems operated by the customer.
During the implementation of this contract, we became fully
aware of the difference between the requirements of the
energy and the telecommunication sectors.

We also succeeded to implement SW Twister in transport and
to supply a simple SCADA systemfor transformer stations of
Jihlava Transport Company (trolleybuses). In cooperation with
Unicorn, we participated in the delivery of two other systems
for surveillance over two submarine cables. We also delivered
several halancing systems for operators of local distribution

networks and succeeded in generalising our experience with
deliveries in this sector.

Traditionally, we managed to meet the requirements of our key
customers CEPS and E.ON Energie related to the operation and
development of their systems.

The increase of the volume of sales of the Storm equipment
was assisted by the execution of long-term contracts for their
supply and servicing in the telecommunications sectors.
Massive use of this equipment started in 2017.

Given the relative economic success, we donated a part
of the finandial profit in 2017, like in the previous years,
to the organisation People in Need, supporting selected
humanitarian projects.
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Rozvoj spolecnosti
vroce 2017/

Rozvoj spolecnosti navazuje na dlouhodobou strategii spolec-
nosti, kterd byla pfijata v roce 2015.

V oblasti managementu bylo zavedenim novych metod fize-
ni spole¢nosti a vyuZivanim informacniho systému dosazeno
vyrazného zvyseni efektivity prace a byly vytvofeny podminky
pro dalsi rozvoj.

Rozsah dodavek dle predchozi kapitoly a rostouci pozadavky zékaz-
nikdi na kvalitu vedly k fadé organizacnich zmén v oddéleni vyroby
aservisu, jejichz cilem bylo zvy3eni produktivity préce. Jednd se pre-
devsim o dlislednou kontrolu akdi, zvy3eni odpovédnosti vedoucich,
zlepseni ticinnosti test(i a zdokonaleni evidence a planovani.

Trvalym tématem je zlepSovéni komunikace se zékaznikem
a péce o jeho maximélni spokojenost. To je dnes dileZity tkol

predev3im pro na3 servisni tym, ale také pro obchodni oddéleni
a pro vedeni firmy.

Oddéleni obchodu a marketingu se podafilo oslovit nové partnery
a zviditelnit spolecnost ve zcela novych oblastech. Obchodni od-
déleni bylo reorganizovano a byla posilena jeho Cinnost ve viech
oblastech. Vét3i diiraz je nové kladen na zahranicni aktivity.

Ve viech oblastech nasi cinnosti se objevuji nové vyzvy, na kte-
ré je tieba se co nejlépe pfipravit. Proto je nutné, aby se nasi
pracovnici trvale vzdélavali formou externich i internich $ko-
leni, sledovali trendy ve svyich oborech a piiina3eli podnéty pro
rozvoj nasich produktd a sluzeb.

Uspéch SW Twister v uplynulém roce nebyl nahodny. Po mnoha
letech vyvoje doslo ke stabilizaci produktu na obou hlavnich

Company development

in 2017

The company’s development is based on the long-term
company strategy adopted in 2015.

As regards management, the introduction of new company
management methods and the use of the information system
resulted in a significant increase of work effectiveness and in
the establishment of conditions for further development.

The scope of deliveries referred to in the previous chapter
and increasing customer requirements led to a number of
organisational changes in the manufacturing and servicing
department, with the aim of increasing work productivity.
This encompassed, in particular, systematic control of actions,
increasing responsibility of managers, improvement of tests
and records and of planning activities.

One of the persistent topics is the improvement of
communication with customers and care for their maximum
satisfaction. This is currently an important task primarily for
our service team, but also for the trade department and the
company’s management.

The trade and marketing department succeeded in addressing
new partners and achieving the company’s visibility in totally
new areas. The trade department was reorganised and its
activities were enhanced in all areas. An increased importance
is ascribed to activities abroad.

New challenges appearing in all fields of our activities require
the best possible preparation. Hence, our employees should
continuously educate themselves by means of external and



platforméch Windows a Linux, podafilo se zvlddnout provoz
na virtudlnich prostedich zakaznik{ a pfedevsim implemen-
tovat ndrocné pozadavky kybernetické bezpecnosti pfimo
do jadra systému.

Také sortiment telemetrii Storm zaznamenal jisty rozvoj. Dopl-
nili jsme nové komunikacni standardy, nové typy vstupli a cel-
kové dale rozvijeli funkce FW.

Nutno pfiznat, Ze se v roce 2017 nepodafilo vyuzivat Zddné do-
tacni programy. Na této skutecnosti ma jisté podil i umisténi
sidla spolecnosti v Praze, kterd je z fady dotacnich programii
vyjmuta. V této véci bude vhodné pokusit se nalézt vhodné
dotacni programy a zddastnit se jich.

internal trainings, follow trends in their respective professions
and bring incentives for further development of our products
and services.

SW Twister’s success in the past year was not a matter of
chance. After many years of the development, the product
was successfully stabilised on both key platforms, Windows
and Linux, became to be successfully operated in virtual
environments of the customers and most of all, the difficult
cyber security requirements were implemented directly in the
core of the system.

Some developments also occurred in the Storm telemetries.
We added new communication standards, new input types
and generally further developed the FW functions.

It has to be acknowledged that we did not manage to use any
subsidy programs in 2017. This is certainly due, among others,
to the location of the company’s headquarters in Prague,
which is exempt from a number of subsidy programs. It will
be appropriate in this respect to try to find suitable subsidy
programs and to participate in them.
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Ekonomické vysledky
za rok 2017

V roce 2017 byly trzby spolecnosti (obrat) 47 mil. K¢. Jednd se
0 nejvyssi obrat, kterého spole¢nost za dobu své historie do-
sahla. Pfidana hodnota dosahla ¢astky 30,7 mil. K¢ Za obdobi
2017 vykdzala spole¢nost Cisty zisk EAT ve vy3i 2,4 mil. KC.

Vroce 2017 byl obrat 0 24 % vysi proti pfedchozimu roku. Vy3e
obratu a snizeni odpisti umoznily spole¢nosti v roce 2017 vy-
tvofit Cisty zisk (EAT) o0 53 % vyssi proti predchozimu roku a to
pii srovnatelné pfidané hodnoté. Pfi mezirolnim porovnani
doslo k riistu viech ukazatelii rentability (ROA, ROE a ROS).

Ukazatel béZné likvidity je dlouhodobé v doporu¢eném rozme-
zi 127 2,5. Ukazatel okamzité likvidity koresponduje s doporu-
cenym rozmezim 0,2 az 0,5.

Koncem roku 2017 méla spolecnost 29 vysoce kvalifikovanych
zaméstnancl. Osobni néklady byly proti pfedchozimu roku
vyssi 0 19 %. K jejich navy3eni dodlo rozsitenim pracovniho
tymu o jednoho pracovnika, zvy3enim platd v roce 2017 a vy-
placenim celorocnich odmén za rok 2016 aZ v roce 2017.

Spolecnost vytvofila v roce 2017 dostatecny zisk pro pfipadnou
vyplatu dividend a pro financovéni dalSiho rozvoje.

Cilem pro nadchdzejici obdobi je zajiSténi rlistu pfijmd spo-
lecnosti a snizovani reZijnich ndkladd. S ohledem na situaci
na trhu prdce a na inflaci je nutné predpokladat riist osobnich
nakladd. DiileZité je rovnéZ snizovani podilu cizich zdrojl.
Z pohledu obchodu je nutné dosdhnout obratu 45 az 47 mil. K¢
a tim zachovat podminky pro vytvoieni Cistého zisku.

Economic results
for 2017

The company’s sales (turnover) amounted in 2017 to 47 million
(ZK.This is the highest turnover achieved by the company in its
whole history. Added value amounted to 30.7 million CZK. The
net profit (EAT) reported by the company in 2017 amounted to
2.4 million CZK.

The 2017 turnover was by 24% higher than in the previous
year. The turnover amount and a reduction of depreciation in
2017 enabled the company to generate net profit (EAT) which
was by 53% higher in comparison with the previous year with
a comparable added value. The year-on-year comparison
showed an increase of all return ratios (ROA, ROE and ROS).

The current ratio has been fluctuating in the long term in the
recommended range of 1 to 2.5. The current position ratio
corresponds to the recommended range of 0.2 to 0.5.

At the end of 2017, the company had 29 highly skilled
employees. Staff costs were by 19% higher than in the previous
year. This increase resulted from the expansion of the work
team by one employee, from a salary increase in 2017 and
payment of annual bonuses for 2016 in 2017.

The company generated in 2017 sufficient profit for payment
of any dividend and for funding future development.

The target forthe upcomingis to ensure an increase of the
company’s income and a reduction of overhead costs. Given the
situation in the labour market and the inflation, a further increase
of staff costs should be expected. Another important factor is the
reduction of the share of debt. As regards the trade, it is necessary
toachieve turnoverin the range of 45 to 47 million CZK to maintain
the conditions for generation of net profit.
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Srovnani ekonomickych parametru
Comparison of Economic Parameters
Srovnani ekonomickych parametrii za roky 2015 — 2017
~ Comparison of Economic Parameters 2015 — 2017
=
Z 2015 2016 207
N ROA Rentabilita aktiv 6,50% 720% 10,05 %
Z Return on assets
o o1 7] s
E RO Rentabilita vla‘stnlho kapitalu 8.819% 10,0% 14.14%
Return on equity
12 ROS Rentabilita trzeb 338% 4,08% 5,02%
Return on sales
E ® Bé7na |IkVIF|It3 13 161 163
- Current ratio
< CPR Okamta ikvidita 0,17 0,49 0,86
= Current position ratio
= Zisk pred droky, zdanénim a odpisy
= EBITDA Earnings before interest, taxes, 4278000CZK 3946000 (ZK 4708457 CZK
= depreciation and amortization
EPS Ziskna ki 6,605 CZK TINAK 181K
Earnings per share
Zisk na akcii pro 1000 CZK jeji hodnoty
EPS /1000 CZK Earnings per share for 1000 CZK its value 132K 156 2K 26K
ON/PN Osobni néklady / pfidand hodnota 80,9% 83,8% £3.2%
Labour costs / added value
PN/ Obrat Pfidand hodnota / obrat 62,1% 67.4% 65,2%
Added value / revenues
N
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Vyvoj obratu, zisku a vlastniho kapitalu
Overview of Revenues, EAT and Equity

Vyvoj obratu, zisku a vlastniho kapitalu 2013 — 2017 (v tisicich K¢)
Overview of Revenues, EAT and Equity 2013— 2017 (in thousands CZK)

Rok Obrat Zisk Cisty po zdanéni
Year Revenues EAT Earnings after Taxes

2013 46912 2473
2014 32643 1995
2015 39143 1323
2016 37875 1558
2017 47026 2364

Vyvoj obratu, zisku a vlastniho kapitalu 2013 — 2017 (pfiblizné v tisicich euro)
Overview of Revenues, EAT and Equity 2013— 2017 (approximately in thousands EUR)

Vlastni kapital
Equity

13174
13 668
13989
14437
15012

Rok Obrat Zisk Cisty po zdanéni Vlastni kapital
Year Revenues EAT Earnings after Taxes Equity

2013 1806

2014 1186 72
2015 1435 48
2016 1401 58
2017 1786 90

496
513
534
569
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Vlastni kapital (mil. K¢)
Equity (milions (ZK)
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Nésleduji povinné dokumenty o stavu a hospodareni firmy, jak
D O ku m e n ty je vyZaduje Zakon o ticetnictvi €. 563/1991 Sh.
Following are the mandatory documents on the position and
D O c u m e n tS management of the company required by the Accounting
Act No. 563/1991 Coll.
Zakladni udaje o spolecnosti
Basic Company Data
P Ndzev spolecnosti TECHSYS —HW a SW, a.s.
: Company Name
=
=<
= Sidlo Praha 8, Brezinova 640/3a, PSC 186 00
= Headquarters
=
= Datum vzniku 06.11.1991
= Established
16 .
IC 43005250
ID
DIC (743005250
VATID
Prévniforma Akciova spolecnost
Legal Form Joint-stock company
Spole¢nost je zapsana v obchodnim rejstfiku vedeném Méstskym soudem v Praze, oddil B, vlozka 15429
The company is registered In the Commercial Register maintained by the Municipal Court in Prague, Section B, File
15429
Pfedmét podnikani Montdz, opravy, revize a zkousky elektrickych zafizeni.
Vyroba, instalace, opravy elektrickych stroji a pfistroj, elektronickych a telekomunikacnich
zafizeni.
Vyroba, obchod a sluzby neuvedené v pfilohdch 1 az 3 Zivnostenského zakona.
Scope of Business Installation, repair, inspection and testing of electrical equipment. Manufacture, installation,
repair of electrical machinery and equipment, electronic and telecommunication equipment.
Production, trade and services not listed in appendices 1 to 3 of the Trade Licensing Act.
Vy3e zakladniho kapitdlu 10000 000,- K¢ v 200 kmenovych akciich na jméno v zaknihované podobé ve jmenovité
hodnoté 50 000,- K¢
Subscribed Capital 10,000,000 CZK in 200 registered shares worth 50,000 (ZK
N

[EN]



Orgdny spolecnosti

Company’s Bodies

Valné hromada
Shareholder’s General Meeting

Predstavenstvo spolecnosti
Board of Directors

Dozor¢i rada
Supervisory Board

Akciondfi spolecnosti
Shareholders of the company

Ing. Zdenék Paukner,
predseda

chairman

Ing. Jifi Benes,

clen

member

Ing. Jifi Janicata, CSc.,
clen

member

RNDr. Zdenék Ondficek,
clen

member

Ing. Antonin Svoboda,
predseda

chairman

Ing. David Rehof,

clen

member

Ing. Zden&k Stépka,
clen

member
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Vykaz zisku a ztrat
Profit and Loss Statement
ve zjednoduSeném rozsahu, obdobi 01. 01. 2017 — 31.12. 2017 (v tisicich K¢)
structured by the nature method, period 01. 01. 2017 — 31. 12. 2017 (in thousands of (ZK)
PO LOZKA / |TEM Skutecnost v tcetnim obdobi / Values in Accounting Period
2017 2016
Trzby z prodeje vyrobki a sluzeb (obrat) . 47026 37875
Revenues from sale of products and services
- Vykonovd §potreba ‘ 16368 12331
py Consumption from production
o Pridand hodnota
=<
= Added value 30658 2554
& Osobni néklady 25542 21407
= Staff costs
o Dané a poplatky 47 56
= Taxes and fees
Odpisy dlouhodobého nehmotného a hmotného majetku 1784 2169
18 Depreciation of intangible and tangible fixed assets
Trzby z prodeje dlouhodobého majetku
~ 5 3N
= Revenues from sold long-term assets
- Ostatni provozni vynosy
= i 2 17
= Other operating revenues
e Ostatni provozni naklady
o Other operating costs 67 2
= Provozm vysledek hospodareni (+/-) 3792 2090
= Operating profit or loss (+/-)
Nakladové tiroky a Po@obne ndklady 256 155
Interest costs and similar costs
Ostatni finan¢ni vynosy 0 15
Other financial revenues
Ostatni finan¢ni néklady
Other financial expenses 367 329
F!nancpl vysledek hospodareni (+/-) o 469
Financial profit or loss (+/-)
Dan z piijmdi za bgznou clnp(?s't 305 6
Income tax on ordinary activities
Vysledek hospodareni za béznou ¢innost (+/-)
Profit or loss from ordinary activities (+/-) 2364 1558
Vysledek hospodareni za tcetni obdobi (+/-)
Profit or loss the period (+/-) e =
Vysledek hospodafeni pfed zdanénim (+/-)
Profit or loss before taxes (+/-) 2669 1621
N2
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Rozvaha
Balance Sheet
ve zjednoduSeném rozsahu, obdobi 01. 01. 2017 — 31.12. 2017 (v tisicich K¢)
Structured by the nature method, period 01. 01. 2017 — 31. 12. 2017 (in thousands of CZK)
2017 2016
AKTIVA / ASSETS ) Korekce Netto Netto
Gros Adjustments Net Net
AKTIVA CELKEM /TOTAL ASSETS 43 804 -14689 29115 24625
Dlouhodoby majetek 23645 14689 8956 10147 ~
Fixed assets S
DIouhqdoby nehmotny majetek 1638 1539 99 27 <
Intangible assets =
Dlouhodoby hmotny majetek 22007 13150 8857 9920 ~
Tangible fixed assets =
Obé7n aktiva P
19981 0 19981 14279 P~
Current assets =
Lasoby 729 0 729 73
Inventories 19
Kratkodohé pohlledavky 8762 0 8762 11895 N
Short-term receivables b
Penézni prostfedky 10490 0 10490 1661 -
Financial resources =
(asové rozliseni . 178 0 178 199 s
Prepayments and accrued income -
PASIVA / LIABILITIES 2017 2016
PASIVA CELKEM / TOTAL LIABILITIES AND EQUITY 29115 24625
VIas.tnl kapital 16712 15548
Equity
Zakladni kapital
Subscribed capital 10000 10000
Vyslgdek hospgdarenl mlqulych let 4348 3990
Retained earnings of previous years
Vysledek hospodafeni bézného dcetniho obdobi (+/-)
. A 2364 1558
Profit or loss of current accounting period (+/-)
Zavazky
Liabilities 12403 077
Ostatni zavazky
Other liabilities 4483 3337
Zavazky k tvérovym institucim
Liabilities to credit institutions 6151 2707
N
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Informace o vyvoji spolecnosti

po ukonceni ucetniho obdobi 2017

Po ukonceni rozvahového dne roku 2017 nenastaly Z&dné nové
skutecnosti vyznamné pro naplnéni tcelu této vyrocni zprdvy.
Spolecnost nema k datu vydéni této zprévy organizacni slozku
v zahranidi.

V prvnim pololeti 2018 nastaly tyto vjznamné udélosti:

Spolecnost uplatnila v pfizndni dané z pfijmd pravnickych
osob za rok 2017 odpocet ndkladii na vyzkum a vyvoj ve vysi
1.324 is. KC.

V lednu 2018 rozhodla Valnd hromada spolecnosti o zakniho-
vani akcii spolecnosti v Centrélnim depozitéfi cennych papird.

V lednu 2018 doslo k navy3eni primérmého platu pracovniki
spolecnosti o 10 %. Navy3eni odpovidd situaci na trhu préce
v oblasti odménovani kvalifikovanych pracovnikd.

V tinoru 2018 byla s Komer¢ni bankou, a.s. prodlouzena smlou-
va na revolvingovy dvér pro financovani nakladii akci. Podmin-
ky Gvéru Ize oznacit jako vyhodné.

V dnoru 2018 probéhl recertifikacni audit systémi QMS dle
(SN EN1S09001:2016, EMS dle CSN EN IS0 14001:2016, OHSAS
dle CSN OHSAS 18001:2008 a dozorovy audit systému ISMS dle
(SN ISO/IEC 27001:2014.

K datu vydani této vyrocni zpravy je zajisténo cca 80 % z plano-
vaného obratu roku 2018 ve vysi 45 aZ 47 mil. K&

Information on the development of the company
after the end of the 2017 accounting period

No new facts relevant to the fulfilment of the purpose of this
annual report have occurred after the end of the relevant
date of 2017. As of the date of issue of this annual report, the
company has no branch abroad.

The following significant facts occurred in the first half of 2018:

In the corporate income tax return for 2017, the company
claimed a deduction of research and development expenses in
the amount of CZK 1,324 thous.

The General Meeting of the company decided in January 2018
to register the copmpany’s shares in the Central Depository of
Securities.

The average salary of the company’s employees increased
in January 2018 by 10%.This increase corresponds to the
remuneration of skilled employees in the labour market.

A revolving loan agreement with Komercni banka, a.s., for
funding of costs of operation was renewed in February 2018.
The loan terms may be considered as favourable.

A re-certification audit of the QMS systems under CSN EN
IS0 9001:2016 2018, of the EMS systems under (SN EN
IS0 14001:2016, of the OHSAS systems under (SN OHSAS
18001:2008 and the supervisory audit of the ISMS under CSN
1SO/IEC 27001:2014 was conducted in February 2018.

Approximately 80% of the planned turnover for 2018 in the
amount of 45 to 47 million CZK has been provided for as of the
date of issue of this financial report.



Zprava dozorci rady
spolecnosti

Dozor¢i rada predklada tuto zprévu o vysledcich svoji cinnosti
vroce 2017.

Dozorci rada obdobi roku 2017 provddéla svoji ¢innost v sou-
ladu s platnymi prévnimi predpisy a stanovami spolecnosti.
Pfedstavenstvo spolecnosti poskytovalo dozoréi radé véasné
a lplné informace o ekonomické situaci a hospodarském vyvoji
spolecnosti. Dozorci rada se zabyvala monitorovanim finan¢ni
situace spolecnosti. Dozor¢i rada konstatuje, Ze situace spo-
lecnosti je stabilni a Ze podnikatelskd Cinnost se uskuteciiuje
v zdjmu akciondli spolecnosti.

Dozorci rada konstatuje, Ze pfi vykonu kontrolni ¢innosti ve sle-
dovaném obdobi nezjistila Zddné vyznamné nedostatky v ¢in-
nosti spolecnosti.

Dozorci rada piezkoumala fadnou dcetni zavérku spolecnos-
ti za Ucetni obdobi od 1. ledna do 31. prosince 2017 a pfijala

zprdvu auditora za rok 2017. Dozorci rada konstatuje, Ze Gcet-
ni zdznamy a evidence byly vedeny priikaznym zpiisobem
a v souladu s obecné zavaznymi predpisy. Ucetni zaznamy
a evidence zobrazuji financni situaci ze viech diileZitych hle-
disek a Gcetni zdvérka sestavend na zakladé téchto tcetnich
zéznam{ podavé vérny a poctivy obraz pfedmétu dcetnictvi
a finanéni situace spole¢nosti.

Dozordi rada vydava tato stanoviska:

1. Doporucuje valné hromadé schvalit fadnou Gcetni zavérku
zarok 2017.

2. Dozor¢i rada byla sezndmena s ndvrhem predstavenstva
na rozdéleni zisku za rok 2017 a zpiisobem vyplaty a dopo-
rucuje tento navrh schvalit.

Ing. Antonin Svoboda
predseda dozorci rady TECHSYS — HW a SW, a.s.
Praha 18. 4. 2018

Report of the supervisory board
of the company

The supervisory board presents hereby this report on the
results of its activities in 2017.

In 2017, the supervisory board conducted its activities in
accordance with applicable laws and with the company’s
articles of association. The board of directors of the company
provided to the supervisory board timely and complete
information about the economic situation and economic
development of the company. The supervisory board
monitored the financial situation of the company and states
that the company’s situation is stable and its business activities
are carried out in the interest of the company’s shareholders.

The supervisory board states that it did not find during the
performance of its controlling activities in the monitored
period any material shortcomings in the company’s activities.

The supervisory board reviewed the regular financial
statements of the company for the accounting period from
1 January until 31 December 2017 and accepted the auditor’s

report for 2017. The supervisory board states that the
accounting entries and records were carried on conclusively
and in accordance with generally binding laws. The accounting
records and documents provide an image of all important
aspects of the financial situation and the financial statements
prepared on the basis of such account in records provides a true
and fair image of the object of accounting and of the financial
situation of the company.

The supervisory board issues the following opinions:

1. Recommends to the general meeting to approve the regular
financial statements for 2017.

2.The supervisory board was informed about the proposal of
the board of directors for the distribution of profit for 2017
and with the payment method thereof and recommends
that such proposal is approved.

Ing. Antonin Svoboda
Chairman of the supervisory board of TECHSYS — HW a SW, a.s.
Prague, 18 April 2018
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Zprava nezavislého auditora

0 OVéreni icetni uzavérky za rok 2017

Zprdva nezdvislého auditora urcend akcionarim spole¢nosti

TECHSYS — HW a SW, a.s. 1C0: 430 05 250

Vyrok auditora

Proved| jsem audit pfilozené (cetni zavérky spole¢nosti TECH-
SYS - HW a SW, a.s., /,Spolecnost”/ kterd se sklada z rozvahy
k31.12.2017, vykazu zisku a ztraty, prehledu 0 zméndch vlastni-
ho kapitélu, prehledu o penéznich tocich a pfilohy této ucetni za-
vérky, ktera obsahuje popis pouZzitych podstatnych icetnich me-
tod a dalsi vysvétlujici informace. Udaje o spolenosti TECHSYS
-HW a SW, a.s. jsou uvedeny v tivodu pfilohy této icetni zavérky.

Podle mého ndzoru dcetni zavérka poddva vémy a pocti-
vy obraz aktiv a pasiv spolecnosti TECHSYS — HW a SW, a.s.

k31.12.2017 a ndkladdi a vynosi a vysledku jejiho hospoda-
feni za rok koncici 31. 12. 2017 v souladu s ¢eskymi Gcetnimi
predpisy.

Zaklad pro vyrok

Audit jsem proved! v souladu se zakonem o auditorech a stan-
dardy Komory auditord Ceské republiky / KA CR/ pro audit,
kterymi jsou mezindrodni standardy pro audit / ISA/ pfipad-
né dopInéné a upravené souvisejicimi aplikacnimi dolozkami.
Nade odpovédnost stanovend témito predpisy je podrobnéji
popsana v oddilu Odpovédnost auditora za audit dcetni zdvér-

Independent auditor’s report on the audit
of the financial statements for 2017

Independent auditor’s report designated to the shareholders of

TECHSYS — HW a SW, a.s. Company ID No.: 430 05 250

| have conducted an audit of the attached financial statements
of TECHSYS - HW a SW, a.s., (the “Company”), consisting of
the balance sheet as of 31 December 2017, the profit and
loss statement, the statement of changes of equity, the cash
flow statement and the notes to the financial statements,
which contain a description of applied substantial accounting
methods and other explanatory information. Data pertaining
to TECHSYS - HW a SW, a.s. are stated in the introduction to
these financial statements.

In my opinion, the financial statements present a true and fair
picture of the assets, liabilities and equity of TECHSYS — HW
aSW, a.s. as of 31 December 2017 and of its revenue, expenses
and net profit for the year ending on 31 December 2017
in accordance with Czech accounting regulations.

| have conducted the audit in accordance with the Act on
Auditors and with the Standards of the Chamber of Auditors
of the Czech Republic applicable to the audit, which consist of
the International Standards on Auditing (ISA), amended by the
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ky. V souladu se zékonem o auditorech a Etickym kodexem pii-
jatym Komorou auditor{i jsem na spole¢nosti nezavisly a spinil
jsem i dalsi etické povinnosti vyplyvajici z uvedenych predpisd.
Domnivam se, Ze dlkazni informace, které jsem shromazdil,
poskytuji dostatecny a vhodny zaklad pro vyjadreni mého vy-
roku.

Ostatni informace uvedené ve vyrocni zprave.

Ostatnimi informacemi jsou v souladu s § 2 pism. b/ zdkona
o auditorech informace uvedené ve vyro¢ni zpravé mimo ticet-
ni zavérku a nasi zpravu auditora. Za ostatni informace odpovi-
dd predstavenstvo Spolecnosti.

N&3 vyrok k ucetni zdvérce se k ostatnim informacim nevzta-
huje. Pfesto je vSak soudasti naSich povinnosti souvisejicich
s ovéfenim Ucetni zavérky sezndmeni se s ostatnimi informace-
mi a posouzeni, zda ostatni informace nejsou ve vyznamném /
materidInim/ nesouladu s Gcetni zdvérkou ¢i nasimi znalostmi
0 Gcetni jednotce ziskanymi béhem ovéfovani icetni zavérky
nebo zda se jinak tyto informace nejevi jako vyznamné /ma-
teridlné/ nespravné.

Na zdkladé provedenych postupd, do miry, jez dokdzeme
posoudit, uvddime, Ze ostatni informace, které popisuji sku-
tecnosti, jeZ jsou téZ predmétem zobrazeni v cetni zdvérce,
jsou ve viech vyznamnych /materidlnich/ ohledech v souladu
s Gcetni zavérkou.

Déle jsme povinni uvést, zda na zakladé poznatki a povédo-
mi o Spolecnosti, k nimz jsme dospéli pfi provadéni auditu,
ostatni informace neobsahuji vjznamné /materidlni/ vécné
nespravnosti. V ramci uvedenych postupii jsem v obdrZenych
ostatnich informacich Zadné vyznamné /materidlni/ nesprav-
nosti nezjistil.

Odpovédnost piredstavenstva a dozorci rady Spolecnos-
ti za ucetni zavérku.

Predstavenstvo Spolecnosti odpovidd za sestaveni dcetni
zavérky podavajici vérny a poctivy obraz v souladu s ¢eskymi
tcetnimi pfedpisy a za takovy vnitfni kontrolni systém, ktery
povazuje za nezbytny pro sestaveni ucetni zavérky tak, aby ne-
obsahovala vyznamné /materidlni / nespravnosti zplisobené
podvodem nebo chybou.

relevant application clauses. Our responsibility stipulated by
those regulations is described in detail in the section “Auditor’s
responsibility for the audit of the financial statements”. In
accordance with the Act on Auditors and with the Code of
Ethics adopted by the Chamber of Auditors, | am independent
of the Company and comply with other ethical duties resulting
from these requlations. | believe that the evidence gathered by
me provides a sufficient and appropriate basis for my opinion.

In accordance with Section 2(b) of the Act on Auditors, other
information is the information stated in the annual report
outside the scope of the financial statements and our auditor’s
report. The responsibility for the other information rests with
the board of directors of the Company.

Our opinion on the financial statements does not apply to the other
information. Despite the foregoing, itis a part of our duties relating
to the audit of the financial statements to familiarise ourselves with
the other information and to assess whether the other information
is not in a material conflict with the financial statements or with

our knowledge of the accounting entity obtained during the audit
of the financial statements, or whether such information does not
appear otherwise as materially incorrect.

We note that, based on the completed procedures and to
the extent which we are capable of assessing, the other
information which describes facts that are also displayed in the
financial statements complies in all material respects with the
financial statements.

Furthermore, we are obliged to state in the basis of our knowledge
of the Company obtained during the conduct of the audit whether
the other information does not contain material misstatements.
Subject to the aforementioned procedures, | did not identify
any material misstatements in the received other information.

Responsibility of the board of directors and of the
supervisory board of the Company for the financial
statements

The board of directors of the Company is responsible for the
compilation of the financial statements presenting a true and



Pfi sestavovani icetni zavérky je predstavenstvo Spolecnosti povin-
no posoudit, zde je Spole¢nost schopna nepretrZité trvat, a pokud
je to relevantni, popsat v pfiloze Ucetni zavérky zéleZitosti tykajici
se jejiho nepfretrzitého trvani a pouZiti predpokladu nepfetrZitého
trvani pfi sestaveni Ucetni zavérky, s vyjimkou pfipadd, kdy pred-
stavenstvo planuje zruseni Spolecnosti nebo ukonceni jeji ¢innosti,
resp. kdy nema jinou redlnou moznost, nez tak uinit.

Odpovédnost auditora za audit ucetni zavérky

Nasim cilem je ziskat pfiméfenou jistotu, Ze tcetni zdvérka
jako celek neobsahuje vyznamnou /materiélni/ nespravnost
zplsobenou podvodem nebo chybou a vydat zpravu audito-
ra obsahujici nas vyrok. Pfiméfend mira jistoty je velkd mira
jistoty, nicméné neni zdrukou, Ze audit provedeny v souladu
s vySe uvedenymi piedpisy ve viech pfipadech v icetni zvérce
odhali pfipadnou existujici vyznamnou /materidlni/ nesprav-
nost. Nespravnosti mohou vznikat v ddsledku podvodi nebo
chyb a povazuji se vyznamné /materidIni/, pokud lze rediné
predpokladat, Ze by jednotlivé nebo v souhrnu mohly ovlivnit
ekonomicka rozhodnuti, kterd uZivatelé Gcetni zavérky na je-
jim zakladé pfijmou.

Pfi provddéni auditu v souladu s vy3e uvedenymi predpisy
je nasi povinnosti uplatiiovat béhem celého auditu odborny
Gsudek a zachovdvat profesni skepticismus. Déle je nasi po-
vinnosti:

Identifikovat a vyhodnotit rizika vjznamné /materidIni/ ne-
spravnosti i¢etni zavérky zpiisobené podvodem nebo chybou,
navrhnout a provést auditorské postupy reagujici na tato rizi-
ka a ziskat dostatecné a vhodné diikazni informace, abychom
na jejich zakladé mohli vyjadfit nas vyrok. Riziko, Ze neodha-
lime vyznamnou /materidlni/ nesprévnost, k niz doslo v di-
sledku podvodu, je vétsi nez riziko neodhaleni vyznamné /
materialni/ nespravnosti zpiisobené chybou, protoze soucdsti
podvodu mohou byt tajné dohody, falSovani, imysind opome-
nuti, nepravdivd prohlaseni nebo obchdzeni vnitfnich kontrol
predstavenstvem.

Seznamit se s vnitfnim kontrolnim systémem Spolecnosti rele-
vantnim pro audit v takovém rozsahu, abychom mohli navrh-
nout auditorské postupy vhodné s ohledem na dané okolnosti,
nikoli abychom mohli vyjadiit nazor na tcinnost vnitiniho
kontrolniho systému.

fair image in accordance with Czech accounting regulations
and for such internal control system it deems necessary for the
compilation of the financial statements which do not contain
any material misstatements caused by fraud or by an error.

During the compilation of the financial statements, the board
of directors of the Company is obliged to assess whether the
Company can exist as a going concern and if relevant, to describe
in the notes to the financial statements any matters relating to its
going concern and to the application of the going concern principle
in the compilation of the financial statements, except if the board
of directors plans to wind up the Company or to terminate its
activities or if it has no other option than to do so.

Auditor’s responsibility for the audit of the financial
statements

Our aim is to obtain reasonable assurance that the financial
statements as a whole do not contain any material misstatement
caused by fraud or by an error, and to issue the auditor’s report
containing our opinion. The reasonable assurance means a high
level of assurance but is not a quarantee that the audit conducted

in accordance with the aforementioned regulations reveals any
existing material misstatement. Misstatements may occur as
a result of fraud or errors and are deemed material if it can be
reasonably expected that they could affect individually or in
aggregate economic decisions adoptedon the basis of the financial
statements by their users.

During the conduct of the audit in accordance with the
aforementioned regulations, we are obliged to apply in the
course of the entire audit our professional judgment and to
keep professional scepticism. It is also our obligation:

to identify and to evaluate any risks of material misstatements in
the financial statements caused by fraud or by an error, to propose
and to implement auditor procedures responding to such risks
and to obtain sufficient and appropriate evidentiary information
50 as to be able to express our opinion. The risk of not revealing
a material misstatement caused by fraud is higher than the risk
of not revealing of a material misstatement caused by an error,
because the fraud may include secret agreements, forgery,
intentional omissions, untrue representations or circumventing
internal controls by the board of directors;
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Posoudit vhodnost pouZitych dcetnich pravidel, pfiméfenost
provedenych tcetnich odhadii a informace, které v této sou-
vislosti predstavenstvo Spolecnosti uvedlo v piiloze Gcetni
zdvérky.

Posoudit vhodnost pouziti predpokladu nepfetrZitého trvani
pfi sestaveni icetni zavérky predstavenstvem a to, zda s ohle-
dem na shromazdéné diikazni informace existuje vyznamna
/materidlni/ nejistota vyplyvajici z udalosti nebo podminek,
které mohou vyznamné zpochybnit schopnost spolecnosti tr-
vat nepfetrzité. Jestlize dojdeme k zvéru, Ze takovd vyznamné
/materidlni/ nejistota existuje, je nasi povinnosti upozornit
v nasi zpravé na informace uvedené v této souvislosti v pfilo-
ze Gcetni zdvérky, a pokud tyto informace nejsou dostatecné,
vyjadrit modifikovany vyrok. Nase zavéry tykajici se schopnosti
Spolecnosti trvat nepietrZité vychazeji z diikaznich informadi,
které jsme ziskali do data nasi zpravy. Nicméné budoudi uda-
losti nebo podminky mohou vést k tomu, Ze spole¢nost ztrati
schopnost trvat nepfetriité.

Vyhodnotit celkovou prezentaci, ¢lenéni a obsah ucetni zavér-
ky, vetné pfilohy a dale to, zda cetni zdvérka zobrazuje pod-

kladové transakce a udalosti zpiisobem, ktery vede k vérnému
zobrazeni.

Nasi povinnosti je informovat piedstavenstvo a dozorci radu
mimo jiné o plénovaném rozsahu a nacasovéni auditu a o vy-
znamnych zjisténich, kterd jsme v jeho priibéhu ucinili, véetné
zjiSténych vyznamnych nedostatkii ve vnitinim kontrolnim
systému.

Auditor: Ing. Jifi Karvanek
Pekarska 12, 155 00 Praha 5
¢ opravnéni KA CR 1315

Vyrocni zpravu 2017 zpracovalo: Predstavenstvo spolecnosti
TECHSYS —HW a SW, a.s.

Praha 12.5.2018

to get familiar with the internal control system of the
Company which is relevant for the audit to the extent
enabling us to propose appropriate audit procedures with
regard to circumstances and not to express an opinion on the
effectiveness of the internal control system;

to assess the appropriateness of the applied accounting rules,
the adequacy of accounting estimates and the information
provided in this respect by the Company’s board of directors in
the notes to the financial statements;

to assess the appropriateness of the application of the going
concern principle in the compilation of the financial statements
by the board of directors and whether the gathered evidentiary
information indicates the existence of a material uncertainty
resulting from any events or conditions that can materially
challenge the Company’s ability to exist as going concern. If we
conclude that there is such material uncertainty, we are obliged
to refer in our report to information stated in this respect in the
notes to the financial statements, and to express a qualified
opinion if such information is not sufficient. Our conclusions
relating to the Company’s ability to exist as going concernare
based on evidentiary information obtained by us until the date of

our report. Nevertheless, future events or conditions may result
in the Company losing its ability to exist as going concern;

to evaluate overall presentation, breakdown and contents of
the financial statements and the notes and to see whether the
financial statements display all underlying transactions and
events in a manner leading to the presentation of a true and
fairimage.

It is our obligation to inform the board of directors and the
supervisory board, inter alia, of the scheduled scope and
time of the audit and or any material findings made by us
in the course of the audit, including any identified material
shortcomings of the internal control system.

Auditor: Ing. Jifi Karvanek
Pekarska 12, 155 00 Praha 5, Number of the licence of the
Chamber of Auditorsof the Czech Republic: 1315

The annual report for 2017 was prepared by: Board of
Directors of TECHSYS — HW a SW, a.s.

Prague, 12 May 2018
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